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UMNDERTAKING

I, Nasir Mugeet Chief Executive Ofiicer of Nael Capital {Private] Limited, a TRE Certificate
Holder of Pakistan Stock efhange Limited having our registered office at 601, 6th floor
Business Finance Centre, 1./, Chundrigar Road, Karachi, herein after called the “company” da

heraby undertaka that:

There are no transactions entered into by the broker during the yaar, which are

fraudulent, illegal or in violation of any securities market laws;

compiled with Corporate Governance Code For Securities Broker as

iI. The company is
in Annexure D of Securities Brokers [Licensing and

per the criteria specified
| Operations) Regulations, 2016;

30 06T 2023 :‘; N

pate: ¥ MM & Q&&*

MNasir Mugeet
_Chief Executive Officer

1
i

-

b
:
e R

ot

+

r




| B B B0 B BN B BN BN BN BN B BN B B B B O A O A

UH Hassan Naeem & Co.

Chartered Accountants

pesive Centar

Skarab-e-Faial,
Karachi, Pakmtan

INDEPENDENT AUDITOR'S REPORT

Fhone . +52°17 34333551-3

L

To the members of NAEL CAPITAL (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion
We have audited the annexed financial statements of NAEL CAPITAL (PRIVATE) LIMITED (Ythe

Company™), which comprse the sarement of financal position as at June 30, 2023 and the statement of
profit or loss, the satement of chanpes in équity, and the statement of cash tlow for the vear then ended,
and notes 1o the financial statements, including a4 summary of significant accounting polioes and other
explanatory informanon, and we smre that we have obrained all the information and explanations whach,
ro the best of our knowledge and belief, were necessary for the purposes of the audit

[ our opimon and to the best of our informaton and according to the explinanons grven to us, the
statement of financial positon, statement ol profit or loss, the statement of chinges in equity and
eratement of cash How [ngurhur with the noles ]-‘:'rn::irl.g prart thereol conform with the :I.CED'.IT‘.l:inp; and
reporong smndards as appheable m Pakistan and give the information required by the Companies et
INT (XTI of 2017}, m the manner so required and respectvely pive a true and fair view of the stte of
the Company’s affars as at June 30, 2023 and af che loss for the year then ended, the changes 1n equurn,
and its cash flows for the perind then ended,

Basis for Opinion

We conducted our audit in accordance wath Inteenational Standards oo Auditng (18As) as applicable 1n
Pakistan. Our responsibilines under thosze standards are further deseribed in the Audiror’s Ragpontbritires for
the liedit of ehe Fipanoal Statements secdon of our report,. We are independent of the CU::!]’.!-;LEH' n
accordanee with Internanonal Erthics Standards Board for Aceountan’ Code of Ethics for Professional
Aceountans as adopred by the Institure of Chartered Accountants of Pikastan (the Code) and we have
fulfilled our other ethical responsibilines mn accordance with the Code. We believe that the audit evidence
we have obuined is sufficient and approproate to Pr-’s'»'ldl_‘ a bnsts For o o,

Responsibilities of Management and Board of Directors for the Financial Statements

Management 15 responzible for the preparavon dnd far presentanon of the financial statements in
ageordance with the accounting and reporting standards as applicable in Pakistan and the requirement of
Compantes Act, 2017 (XIX of 2017) and for such internal control as management determines 15 necessary
to enables the preparation of financial statements that are free from material misstatement, whether due

tey fraud ar errar

in preparing the Enancial statements, management 15 responsible for assessing the Company’s ability to
conlinue as a poing concem, disclosing as appheable, matters related o going concern and using the
poing concern basts of accounting unless management either intends to liquidate the Company or 1o cease

operation, or has no realistc alternadve but to do so

Board of directoes are regponsible for overseang the Compuny's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statemenis

Chur objecaves are to obtain rensonable assutance about whether the financial starements as a whole are
free from material misstazement, whether due to fraud or error, and o ssue an auditor’s report thar
includes our opinion. Reasonable assurance 15 2 high level of assurance, bur is not a guarantee thar an
audit conducted n accordance with [8As as applicable in Pakistan will always detect o matesal
musstaternent when it exists, hlisstarements can arise from Frawd or erroe and are considered marerial if,
incvidually or in the aggregate, they could reasonably be expected 1o mfluence the economic decisions of
users taken on the basis of these financial starements.

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional judgment
and maintin professional skepticism throughout the audit, We alse:

o ldentify and assess the nsks of material misstatement of the finanaal starements, whether due o
fraud or error, design and pecform audit procedures responsive o those nisks, and obrain audic
evidence that 15 sufficient and sppropnate to provide a basis for our opimion. The rsk of not
detecting a marenal misstatement resulting from fraud is higher than for one resulting from error,
as fraud may mvolve collusion, forgery, intendonal onussions, musrEprescntanons, or the override
of intermal conwol

Obtain an understanding of mternal contrel relevant to the audit in order to design audit
procedures thar are approprate in the circumstances, but not for the purpose of expressing an
opiuon on the effectiveness of the Company’s intérnal control.

* Ewvaluate the appropriatencss of accountng polices used and the reasonableness of accounung
estmates and related disclosures made by managemen:

Conclude on the appropristeness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty extses related to events
or conditions that may cast significant doubr on the Company’s ability to continue as a going
congern. [f we conclude thar a matenal uneertainey exists, we ave required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, 1 such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obrained
up to the date of our auditor's report. However, furure events or conditions mity cause the
Company to cease [ continue as a going concern.

Evaluate the averall presentanion, structure and content of the Onancial staternents, including the
disclosures, and whether the fnancial statements reprosent the underlying transactions and
events in a manner that achieves fair presentation,

We communicate with the board of directors regarding, among other matters, the pl.mned scope and
timing of the audit and significant audit findings, inchidmg any significant deficiencies in internal control
that we identfy during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opuon:

n

a) proper boaks af account have been kept by the Company as reguired by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of changes in
equity and the statement af cash flows together with the notes thereon have been drawn up
conforrmity with the Companies Aer, 2017 (XIX of 2017} and are in sgrecment with the books
of account and remens;

A mamaer of CHY sierranone & renwans af independect accountrg and moowang firm
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¢)  investments made, expenditure incurred and goarantees extended during the peniod were for the
purpose of the Company’s business; and

&' nozakat was deductible ar spurce under the Zakar and Ushe Ordinance, 1980 XV of 1980).

&

¢ the eompiny was in compliance with the requirement of section 78 of the Secunties Act 2015,
and the relevant requirernents of Secuntes Brokers (Licensing and Operations) Regulanons,
20116 as at the dare on which the firancial statements were prepared

The engagement partrier on the audit resulting in this independent auditor’s report is Imran Ighal.

'\_}uu"l l+-c_."-|r- E'\rd.»..---f._*-

KARACHI
DATE: October 30, 2023
UDIN: AR202310215a7jQIMDZx
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WAEL CAPITAL (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
A5 AT JUNE 340, 2023

ASSETS

NWON CURRENT ASSETS
Property and equipment

[nangible assets

[nvestment-ar Fair value through other comprehensive moome

Long teem depasits

CURRENT ASSETS

Trade debis

Inwestment at fair value through profir and loss
Advances, deposits, prepayments and other recetvables

Cash and bank balances

SHARE CAPITAL AND RESERVES

Authorzed aprtail
Share capital
Issued, subscribed and paid-up capiml

Share Preminm

Capital Reserves
Surplus/(Deficit) - Investment ar Fair value through OC]

Revenue reserves

Aocumulared Profic/ (Loss)
CURRENT LIABILITIES
Trade and other payable

Contingencies and commitments

The annexed notes form an integral part of these financial statements,
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12.1

12.2
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2023 2022
(Rupees) (Rupees)
1,636,461 603,969
2,600,000 3,600,000
8,000,836 11,060,613
1,302,000 1,302,000
14,539,297 16,566,562
1,801,717 3,308,126
16,078,485 12006912
36,553,647 41,694 383
6,362,067 12,901,940
60,795,916 76,911,361
75,335,213 03477943
300,000,000 300, DN 00
70,434,993 70,434,993
51,000,000 51,000,000
(13,628,282} (10,568,503)
(37,467,522) (27 093.514)
70,339,189 B3, 772976
4,996,024 9,704,967
75,335,213 93,477,943




NAEL CAPITAL (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

|
Note 2023 2022

i (Rupees) (Rupees)
' Reévenue from contract with customess 15 10,224,174 12,367,993

Operatng and admmistrative éxpenses 10 (18,790,084) (22,7553;159)
' Operating Income/ (loss) (8,565,910) (10,387, 166)
' ther income 17 (1,158,311) {10,522.975)
i NET PROFIT/ (LOSS) BEFORE TAXATION (9,724,221} (20,910,141)

Taxation 18 (649,787} (1,181,627)
' NET PROFIT/ (LOSS) AFTER TAXATION (10,374,008) (22091, 768
' The annexed notes form an integral part of these fnancial statements,
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MNAEL CAPITAL (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Profir/ (loss) for the year
Other Comprehensive Income,/ Loss
Trems that will not be subseguently ceclassifled in pmﬁt or loss

Unrealised g:ii::,.-" floss) on revaluation of investments at ir value
through other comprehensive income

TOTAL COMPREHENSIVE INCOME/ (LOSS)

The annexed notes form an integral pare of these fnancial statements.

~

Chief Executive

2023 2022
{Rupeces) (Rupces)
(10,374,008) (2Z,091,768)

(3,059,779) (13,060,824

(3,089,779) (13,060,824)

- (13,433,787) (35,152,592}

e

Director




Balance as at July 01, 2021
Net loss for the vear

Other comprehensive loss
Balance as at June 30, 202
Nt loss for thie year

Orher comprehensive loss

Balance as at June 30, 202

NAEL CAPITAL (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

2

3

. Capital Revenue
Share ital
¢ cap Reserves Reserves
Issued, Surplus/ Total
Subscribed Share (Deficit) - || Accumulated
and Paid-up || Premium || Investment || Profit/(Loss)
Capital (FVTOCI)
Rupees
70,434,993 A RELEE LY 2492 331 (3,001, 740) [ 18,923,568
(22.091,768) (22,001, 768)
(13 ,060,524) . (13,060,824
70,434,993 51,000,000 (10,568,503) (27,093,514) 83,772,976
(10,374,008)  [10,374.008)
- (3039,779 - (3.059.779)
70,434,993 51,000,000 (13,6258,282) (37,467,522) 70,339,189

The annexed notes form an inregeal part of these financial saremenrs.
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Chief Executive
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NAEL CAPITAL (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
(Rupees) (Rupees)
CASH FLOW FROM OPERATING ACTIVITIES
Profit/ {loss) before raxanon (9,724,221) (20,910, 141)
Adjustment for non-cash items
Dieprecianon 194,712 T4 068
Unrealized/ Realized Gain/(Loss) on Investment at FVTPL 3,865,778 13,507,940
Dlividend ineome (990,980) (1,377.088;
Expected credit loss - -
Operatng prafit betore working capital changes 3,069,510 12,674,920
Changes in working capital
Diecrease [ (inerease) in rade debis 1,506,409 38577
Dectease / (increuse) in advances, depasits and prepayments 5,275,781 5,820,740
(Decrease) / increase in trade and other pavable (4,708,943 (26,986,351)
2,073,247 (21,107,034
Taxes paid (754,832) 1,276 312)
Net cash (used in)/generated from operating activities (5,366,296) (30,618,367)

CASH FLOW FROM INVESTING ACTIVITIES

Acquisiion of properry and equipment (1,227,204) (716,600
Acguisiton/ Disposal of investments - net of sales (937.353) (2.323,989)
Dividend received 990,980 1,377 088
Net cash (used in)/generated from investing activities (1,173,577 (823.501)
CASH FLOWS FROM FINANCING ACTIVITIES

Net cash (used in)/generated from financing activities -

Net increase in cash and cash equivalent (6,539,873 (31,442,068
Cash and cash equivalent ar beginning of the vear 12,901,940 44,344 DOR
(Cash and cash equivalent at end of the year 6,362,067 12,901,940

The annexed notes form an integral part of these financial statements.
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NAEL CAPITAL (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1

Legal Status and Nature of Business

Nael Capital (Private} Limited was incotporated under the repealed Companies Ordinance, 1984 on February
23, 2005 a5 a povate limited company. The Company is a corporate member of the Pakistan Srock Exchange
Lirmired. The registered office of the Company is located at 601, 6" floor Business Finance Centre, LL
Chundngar Road. and the company does not have any branch office. The prinapal acavities of the Company
are investmenyt and share brokerage.

Basis of Preparation

21

22

23

2.4

2.5

Statement of Compliance

These financial stitements are prepared in accordance with the provisions of the Companes Act,
2017. Approved accounting srandards compnse of such International Finaneaal Reporong Standards
(IFRS) issued by the Internaconal Accounting Standards Board (TASB) as are notified under the
Companies Act, 2017, provisions of and directives issusd under the Companies Act, 2017, In case
requirernents differ, the provisions or directives of the Companiés Act, 2017 shall prevail.

Basis of Measurement

These fnancial swaterment: have been prepaged under the historical cost convennon cxcept
lovestments that are carried ar Fair value

Funectional and Presentation Currency

These financial statements are presented n Pak Rupees, which s the funcoonal and preseanaton
currertcy of the Company and have been rounded off to the nearest mgpee,

Use of Estimates and Judgments

The preparation of financial statements 15 1n conformity wath approved accounting standards, as
applicable in Pakistan, requires management to make judpments, estimates and assumprions that affect
the application of policies and reported amounts of assers and habilides, mcome and expenses,

The estimares and associated assumptions are based on historcal experience and various other factors
that nre believed to be eeasonable under the circumstances, the cesults of which form the basis of
muking the judgments about carrying values of assets and liabilides that ate not teadily apparent From
other sources, Actual resules may differ from these estimates.

The esumates and underlying assumprions are reviewed on an ongoing basis, Revisions to accounting
gstimittes are recognized in the pedod in which the esumates are revised if the revision affects only
that period, or in the period of the revision and future periods in the revision affects both current and
future penods.

The estimates and judpments that have a significant effect on the financal stitements that are n
respect of the following:

&  Property and equipment (note 4)
s  Taxation (note 18)

New Accounting pronouncements
The followang revised standards, amendiments and INCErPretatons with respect o approved

accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standards or interpretation:




Effective for periods

Description effective for perinds I
beginning on or after

IAS 1 | Presentaton of Financial Statements (Amendments) January 01, 2023

| Accountng policies, changes [n accounting estimates

o | and errors [Amendments) Jnitiecy Ok, 0
IAS 12 [ncome Taxes (Amendments) | January 01, 2023
.....L'H.L..SE _________ | Sterement of Cash Flows (Amendments) | January 01, 23

IFRS 4 Insurance Contracts (Amendments) January U1, 2025

IFRS3 | Financial Instroments: Disclosures January 01, 2023

IFR516 | Leases (Amendments) ' January 01, 2024

The Company expects that the adopton of the above revisions, amiendments and interprennons of
the standards wall not have marterial effect on the Company's financial starements in the period of
initial applicadon.

Other than the aforesaid stwndards, interpeetations and amendments, [TASB has also issued the
tollowang standards and intespretanon, which have not been noofied locally or declared exempr by
the SECP as at June 30, 20235:

- [FRS 1 {First Time Adopton of International Financial Reporting Standards)

- ITFRS 17 {Insurance Contracts)

- IFRIC 12 {Service concession arrangaments)

Summary of Significant Accounting Policies

The significant accounting policies adopred in the preparanon of these financial statements are set our below.
I'hese policies have bezn applied consistently tw all the years presented.

31

32

Taxation

Income tax expense comprses of current, deferred and prior vear tax. Income tax expense is
recomized in profit and loss account excepr to the extent that it relates to tems recognized directly
in equity, in which case it is recognized in equity

Current

Provision for current mx 18 lised on fexable meome st the enacted or substannally enacted rates of
mxation after taking in to account available mx credirs and rebates, if any. The charge for current tax
mncludes adjustments to charge for prior vears which arises from assessments/ developments made
dunng the year, 1t any,

Deferred Tax

Deferred tax is reécognized using balance sheet methaod, in respect of temporary differences between
the carrying amounts of asset and liabilities for financial reporting purposes and the amounts used for
raxacion purpose, [he amount of deferred max provided 15 based on the expecred manner of realization
ar settlernent or the carmying amount of assets and ligbilities, using the enacted or substantively enacted
£ates of laxatiofn.

The company recognizes deferred tax asser to the extent that it 15 probable thar taxable profit for the
foreseeable future will be avatlable agsinst which the asser can be udlbzed. Deferred tax assets are
reduced to the extent thar it1s no longer probable that the related tax benefic wall be realized.

Property and Equipment
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33

34

3.6

Peoperty and equipment are stated ar cost less accumulated depreciaton and accumulated impairment
lasses, if any. Cost includes expenditures that are directly attsibutable to the acquisition of the asset,
Subsequent costs are included in the asset's carrying amount or recognized a5 1 SEPAAte ASSET, As
appropriate, only when it i3 probable that furure economic benefits associared wath the item will flow
to the Company and its cost can be measured reliably. Cost incurred to replace a component of an
item of property and equipment 15 capialized, the asset so replaced is retired fream use and is careying
amount is derecognized, Normal repaurs and maintenance are chazged to the profic and loss account
in the peniod m which they are incurred.

Depreciation on all property and equipment is charped to the profit and loss account using Steaght
Line method over the asser's useful life at the rates stated Note no, 4. The depreciation on property
and equipment is charged full in the month of sequisttion and no depreciation 1s charged in the month
of disposal. Gains or losses on disposal of an ttem of property and equipment are recognized in the
peofit and loss account. The assers' resicdual value and useful life are reviewed at each financial year
snd, and adjusted If approprate.

Intangible Assets

An intangible asset is recogmized 4s an asset if ir is probable thar future ecanomic benefits arcrtbutable
to the asser will Sow to the entity and the cost of such asset can be measured reliabiy.

Trading Right Entitlement Certificate(TREC)

This is stared at cost less impairment if any, the cartying amount is reviewed at each balance sheet dare
¢ assess whether it is in excess of its recoverable amount, and when the carrying amount exceeds its
estimnted recoverable amount, i3 it written down to i estmated recoverible amount.

Software

Costs directly assoeated with identfiable sofrware that will have probable economic benefits
exceeding costs beyond one year, are recognized as an wmmangible asser. Direet costs mclude the
putchase costs of software and other directy attmbutable costs of preparng the software for it
intended nse.

Computer software is measured initally at cost and subsequently stated at cost less accumulated
amortizanon and accamulated impaisment losses, ifany.

Amortization

Llaranible asses with indefinite useful ves are nor amortized, instead they are systf.'muu{:aily tested
for impairment ar each reporting date, [ntangible assets with Enite useful lives are amortized at straight
Line basis over the useful life of the asset (at the rate specified in note 6 to these financial statements),

Teade debis and other receivables

Trade debts and ather recetvables are recognized at farr value and subsequently measure at cost less
impaiement losses, if any. Actual credit loss experietice over past vears is used to base the calculation
of expected credit loss. Trade debrs and other receivables considered irrecoverable are written ofE.

Provisions

A provision is recogmzed in the financial statements when the company has a legal or constructve
obligation as a result of past event, and it 15 probable that an eutflow of economic benefirs will be
required to sertle the obliganon and a reliable estimate can be made of the amount of obligatdon. The
amount recognized as a provisien reflects the best estimate of the expenditure required to settle the
obligation at the end of the reporting penad

Trade and Other Payable




3.7

3.8

3.9

3.10
3.10.1

T'rade and other payables are recognizes initially at fair value plus directly attrbuitable cost, if any, and
subsequently measured at amortized cost,

Revenue recognition
Brokerage Commission, advisory income are recognized as and when services are rendered.
Dividend income is recognized when the cight to recewve the dividend is established.

[ncome on continuons furding system rrensactons, bank deposits and exposure depasit 1s recognized
on 4 ame proportonate basis that takes in to account the effective yield:

Cash and Cash Equivalents

Cash and cash equivalents comprse cash in hand, bank balances and highly liquid short term
investments with orginal maturines of three months or less, that aze eeadily eonveruble to known
amounts of eash and which are subjeet to an insignificant fsk of change m value

Contingent Liabilities

A Contngent lability 15 disclosed when the company has 4 possible obligation as 4 resulr of past
events, whose existence will be confiemed only by the occurrenes oF Non-OCCULIENCE, nf pne G more
uneestain future events not wholly swithin the eontrol of the company: or the company has a present
legal or constructive obligation thar arises from past events, but it is not probable that an outflow of
resources embodying economic benefits will be required 10 setle the obligation, or the amount of
obligation cannot be measured with sufficient Lbility.

Financial Instruments

Initial recognition, classification and measurernent

The Company recognizes a financial asset when and only when 1t becomes a party to the contractual
provisions of the instrument evidencing investment. The Company classafies its finaneul assets mwo
either of following theee categones:

(a) Financial assets measured at amortised cost
(b) faie value through other comprehensive income (FVOCI);
(e) farr value through peofit or loss (FVITL)

() Fenarncial asseitr measared at amertiged mit
A financial asset is measured at amortized costif icis held wathin business maodel whose objectve
s to hold assets 1o collect contractual cash flows, and its contracnial terms give nse on specified
dates 1o cash flows that are solely payments of principal and interest on princpal amount
outstanding :

Such financial assets are initially measured at Fair value plus mansaction costs that are directly
attribatable to the dcquisition or issue thereof. -

fhi Financial assete at FLOCT

A financial asset is chiseified as at fair value through other comprehensive income when either:
(i) 1t is held wathin a business model whose objective achicved by both collecting contractual

(i} 1t is an investment in equity instrument which is designated 48 at fair value through OCT 1
accordance with the irrevocable election available to the Company at inital recognition.

Such financial assets are initially measured at fair value plus ransaction costs that are directly
attributable to the acquistion or issue thereol,

cash flows and selling financial assers and its contractual terms give fse on specified dates to
E cash flows that are solely payments of principal and interest on the prncipal amount.




fi} Frmanceal asvets at FLTPL

A debr instrument can be classified as 2 financial asser ar fair value through profic or loss if doing so
eliminates or significantly reduces a measurement or tecognition inconsisrency that would otherwise
arise from measuring assets or labilities or recognizing the gains or losses on them on different
bases;

All equity mstruments are to be classified as fnancial assets ar fair value through profit or loss,
except for those equity mstruments for which the Company has elected to present value changes in
other comprehensive income.

Subsequent measurement

Diebr mvestments at FVOCT These assets are subsequently measured ar fair
walue. Interest ,J"mnrkup mneome  caloulated
using effective Interest mte methaod, and
irmpairinent re recognized in the statement of
protit and less account, Other net gains and
losses are recopnized in other comprehensove
income. On de-recognition, gains and losses
accumulated in other comprehensive mcome
are reclassified to the statement of profit and
lesss aceoun,

Equiry Investments at FVOCT These assets are subsequently measured ar fair
value. Dividends are recognized as income in
sratement of proft and loss account unless the
dividend clearly represents  recovery of part of
the cost of the investment, Dther net gaing and
lpsses are recognized in other comprehensve
income and are never elassified to the profit and
liass account,

Financial gssar ot FVTPL These assets are subsequenty measured at falr
value. Net pams and losses, including any
inretest/markup or dmdend income, are
recognized in the smrement of profir and loss
aceount,

Finandal assets measured at amosozed cost These assets are subsequently measured at
amornzed cost using the effectve mieres
method, The amoruzed cost is reduced by
impairment losses. Interest/ markup income,
and impairment are recognized in the statement
of profit and loss account,

MNon Derivatve financial assets

All non-derivatgve financial assets are ininally recognized on trade date Le. date on which the

company becomes party to the respective contractual provisions. Non-derivative financial asset
comprse loans and recevables that are Gnancial assets with fixed or determinable payments that are
not quoted in active markets, The company derecognizes the financial asset. When the contractual
rights to the cash flows from the asset expites or it ransfer the aghr fo receive the contmctual cash
flow in a transaction in which substantially all dsk and rewards of ownership of the financial assers are
teansferred or ir neither rransferred nor retain substantally all the of the risk and rewards of ownership
and does not rewain control over the ransferred asset.

Offsetting of financial assets and financial liabilities

Financial Assets and finaneial liabtlivies are otfser and the net amount 15 reported in the Frmnetal
statements only when the company has 4 legally enforceable right to affser and the company inrends to




erther settle on a net basis, or to realize the assets and to settle the liabilines simultanecusly. Income

[ and expense items of such assers and labnlines are also offser and the ner amount is reported 1 the

' financial statement only when permitted by the accounting and reporting standards as applicable in
Pakistan.

[ Financial Liahilities

Financial Liabilites are inioally recognized on wade date 2. the date on which the company becomes
party to thee respectuve contractual provisions, Financial Liabilites include markup bearing borrowings
and trade and other payables. The company derecogrizes the financial lablites when contactual
oblganons are discharged, cancelled or expire. Finaneial lability other than faie value through profit
and loss are iminally measured at far value less any directly attrdbutable transaction cost. Subsequent ro
initial recognition, these labilides are mensured ar amortized cost using etfective mrerest rate method.

Impairment
Financial assers

The company recognized loss allowances for Expected Ceedit Losses (ECLs) in respect of financml asset
meazured ab armormzed cost,

The company measures less allowance ar an amount equal o life tme ECLs, exceprt tor the followang,
which are measured at 12 month ECLs:

- debr securities that are determined to have low credit risk at reporting date; and
Other debt securities and bank balances for which credit risk (i.e. the nsk of defiult occurming over the
expected life of the financial instrument) has nat increased significanty sinee imnal recogmiion.

[ Loss allowance for rade recetvables are always measured aran amount equal to hfetime ECLs.
' When determining whether the credit gsk of financial asset has increased significantly since mital
recogniton and when estmating FCLs, the company considers reasonable and suppeerable informanon

that i5 relevant and available wathout undue cost or effort This mcludes both quantitatve and qualitatve
information and analysis, based in the company's historical experience and informed credic assessment
and including forward- looking information.

Loss allowances for Anancial assets measured ar amortzed cost are deducted from the gross cirryving
amount of the assets,

The gross carrying amount of finsncial asset is woitten off when the company has no reasonable
expecrations of recovering of a financial asset in its entrety or & propordon thereof. The company
individually makes an assessment with respect to the dming and amount of wette-off based on whether
there is reasonable expectation of tecovery. The company expects no significant recovery from the
amount writter off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the company’s procedures for the recovery of amounts due.

MNon- linancial assets

The carrving amounts of company’s non- fnaneal assets are reviewed 4t sach balance sheer dars o
dercrmine whether there is any indication of impaiement, if such indication exists, the asset’s
I recoversble amaunt, being higher of value in use and Fair value less cost to sell, 15 esamarted. [n
assessing value in use, the estimated future cash flows are discounted 1o their present value using pre-
tix discount tate that reflects current market assessments of the time value of money and the risks
specific 1o the asset. For the purpose of impaltment testing, assets that cannot be tested individually are
I grouped together in to smallest group of assets that generates cash inflows from connnuing use that are
lazgely Independent of the cash inflows of other assets or group of assets. An impairment loss is
recognized whenever the cartying amount of an asser exceeds its recoverable amount, Impairment
lysses are recognized in the statement of profit or loss.

—




NAEL CAPITAL (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 34, 2023

4. PROPERTY AND EQUIPMENT

B — 1 _

2013
M ew Office Furmiture Muotar
fiad Computers . Total
B ng Eyuipment  and fixtures Vehicle
{erl'lﬂ:ﬁ: A
A e July 01, 2022
A . 2795587 D3y 3,01 386 1,836,306 Toa47 14
Agcumulneed deprecznom and mpaement - (2,741,741 203,297 (3,082 647 1315440 T 343,145]
Met hook value ot the heginning of the vear - 51,827 - 31,223 520,020 613,964
Changes during the year
Additione BT, 204 - ERREELE 1227 204
DHgresnli = cist - -
Dropreyoon charge for the s - 1%5,537) - 9,175 - (194,71
Dipsposals - Accunubited deprecmtion - . - . -
Net book value ut the end of the year - 30,494 - 285,47 520,920 1,6:H1,461
Analysas of ner book value
As ar June 30, 2023
Ceral - 3,667,791 203,292 Jdb6, 860 1536, 366 09,174,318
Aevumidied deprecuisin and wnpairm ent (2,837,207) (205,292} {3,181,822) (L, 515,446) {7.557,857)
MNet ook value ai the end of the year - 330,494 - 285,047 520,920 1,436,461
Dreprecimion rare (Y per anoump 10 105 33 2%
222
New Offce Furniture Mlotar
_ : Compite Tatal
Building  Equipment _amdl fixtures: g Vehicle
*---------{R“PCI:!: .

Ax at July 01, 2021
Elrist S i 1 2013, 250 3T LRSG GG TRTEE14
Yecumubied deprecufon aned mmpaiement . 2462 401) {114, A5} (059327 il ST G AT
Met book value al the ‘hl:-ﬂ'inni:ng of the year . Rl 184 A GRS 108 0E2 RS53.5M) P2TLAAT
Chanpea during the year
Addmons L IERERN - L1, GUHE Ta b
Thsposals - Cost
[Peprecmtion charpe for the voar et L] (B LM (1234200 (¥N26000 L i)
'I_'Jw;ljnb.:d_-u - Accumulated aJl:I"hﬂlh’.ﬂ'l.k:lE!l *
Met book value at the end of the year 31827 - FL 222 520,220 A0396Y
Analysis of ner book value
As at June 30, 2022
Lot - 2,793 38T 203,252 3113869 1,836 366 T84T 114
Aeeeugroads bed dc"l_'-tr_'l:i.'.l Bern ol irn]'l atrrent (2740, 75 20% 3"-}3_:! :3,‘:|Mﬁ4“’ i ] 7 530 -l-:!_:l
et book value at the end of the vear . 51,827 - 351,222 220,520 HUDGY
Depreciation rate (Y per annum) L L[ I it -




INTANGIBLE ASSETS

As at July 01, 2022

Cost

Accumulated ammortizanon

Net book value at the beginning of the year

Addition during the year

Dusposals - cost

Ammornizaton for the year

Disposals - Accumulated smmortization
Net book value at the end of the year

Analysis of Net Book Value

Cpac

Accumulared ammornzation

Net book value as at June 30, 2023

Rate of ammortization per annum (%)

As art July 01, 2022

ot

Accumulared ammortizanon

Net book value at the beginning of the year

Addition duning the year

Disposals - cost

Ammortization for the year

Disposals - Accumulated ammorazation
Net book value at the end of the year

Analysis of Net Book Value

Cost

Accumulared ammortization

Net book value as at June 30, 2023

Rate of ammortization per annum (%)

2023
Booth at PSX B o Total
MNote 5.1
(Rupees)

1,100,000 2,500,000 3,600,000
1,100,000 2,500,000 3,600,000
1100000 2500000 3600000
1,106,000 5,000,000 6,100,000

- (2,500,000) (2,500,000)

1,100,000 2,500,000 3,600,000

2022
TREC - PSX
Booth at PSX Note 5.1 Total
-—{Rupees)

1, 100,004 2,500,000 3,600,000
1,100,000 2,500,000 3,600,000

_ 1,100,000 2,500,000 3,600,000
1,100,000 5,000,000 G, 100,000

- (2,500,000) (2,500,000)

1,100,000 2,500,000 3,600,000

This tepresents TREC acquited on surrender of Stock Exchange membership Card. According to the Stock
Exchangss (Corporatization, Demutualizancn and Integration) Act 2012, the TRE Certficate may anly be
transferred once to a company intending to carry out shares hrokerage business mn the manner to be

prescribed.
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2023 2022
(Rupees) {Rupees)
6. INVESTMENT - AT FAIR VALUE THROUGH OCI
Investment in shares of Pakistan Stock Exchange 6.1. 8.000.836 11,060,613

6.1. This represents 1,081,194 (2022: 1,081.194) shares of Pakistan Srock Exchange Limited. These shares are
pledge with PSX agamst Base minimum capital requirement.

7. LONG-TERM DEPOSITS

Deposits with

- Central Deposttory Company 100,000 100,000
- Nanonal Cleanng Company Pakistan Limited 1,200,000 1,200,000
- Oithers 2,00y 24006
1,302,000 1.302.000
B. TRADE DEBTS
Trade debrs 8.2, 2,301,717 3,808,126
less: Expected credir logs Bl (500,000} {300,000

1,801,717 3,308,126

8.1.  Provision for expected credit loss

Oipening 500,000 SO0 D00
Provision recorded dusng the vear . 71,0660
Less: Wiite off duning the vear - {71,660
500,000 S0, 000
8.2. Loss Allowance
Past due 1 - 30 days 485,311 2772022
Past due 31 - 180 davs 1,211,808 3041, 863
Past due 181 days - | year 228,123 125,080
Moce chan one vear 376.475 30,158
2,301,717 3,808,126
8.3. Trade debts due from related parties
Maximum
Gians Past Provision | Reversal of K Nt s_trl.i.‘}unlt
for provision for] ourstanding
MName of related party | amount due due amount ;
' expected | expected A ar any rime
due AL i written off | due :

credit loss | credit loss during the

vear (B.3.1)
{Lrshad ul Hiag Khan [ 13670 113670] = | - | .| vagm| 269340

113,670 113,670 = = - 113,670 269,540

£.3.1 Maximum smount eutstanding at any gme during the vear calewlated by reference to month-end balances.

8.3.2 Aging analysis of trade debts due from related parties

Amount past due Toral
Amount
N — ¢ past Past Past Past Past Past PTOSS
- E o r
SURE QRIS PRy md"f”‘ due 0-30] due 31 | due 90- | due 181- | due 365 | amouint
e days | 90 days | 180 days | 365 days| days due
|Irshadl ul Hag Khan i - 1] am 303 | 112964 - | 113670 ]

- 1 402 303 112,964 - 113,670
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9.2

10.

11

11.1.

12.2,

INVESTMENT AT FAIR VALUE THROUGH PROFIT AND LOSS

Investment in quoted securities .1 13,756,028 16,935,989
Investiment 1 Munml funds 22, 2,322 457 247,923
16,078,485 15,006,912

[nvestments in quoted securddes are srated at fair valoe at the year-end, using the year-end market prices.
This investment pledge with Pakistan Stock Fxchange Limited amountng to Rs 8,186,009 agunst Base
Mintmum Capiral and National Cleanng Company Pakistan Limited amounting 1o Rs 5,570,850 against

Ready RMS and Fumre Contract

lovestment in MCB- Al hames Mutual fund

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

2023 2022
(Rupees) {Rupees)
Income tax refundable 7,508,181 T:373.136
NCCPL's Exposure deposit 14,900,000 23250000
Base Minimum Capital Deposit 910,000 10000
Advanee m staff 171,504 Hi1,304
Advance against purchase ot office 12,500,000 10,000,000
Orthers 563,962 BO.743
36,353,647 41,694.383
CASH AND BANK BALANCES
Cash in hand 43,250 116,685
(Cash at bank - Current 1.1, 6,318,817 12,785,255
- Saving -
6,362,067 12,901,940

Bank balances include customers' bank balances held in designated bank accounts amounting o Rs. 3.631

million [2022; 8.657).

SHARE CAPITAL

Authorized share capital

Authorized share capital comprises of 30,000,000 (2022; 30,000,000} Ordinary shares of Bs, 1 each.

Issued, subscribed and paid up capital

Issued, subscribed and paid up eapitul comprises of:
Ordinary share capital

12.2.1 The breakup of ordinary and preference share capital is as follows:

2023 2022
(Numbers) (Numbers)
Ordinary shares
7,043,499 2 043,499 Qrdinaqf shares of Rs. 10 each pad
in cash

2023 2022
{Rupees) (Rupees)
70,434,993 70,434,993
70,434,993 70,434,993
e ———
2023 2022
{Rupees) (Rupees)
70,434,993 T0A34993
7043499 7043499
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12,22

ui

13.1

14.
4.1

15.

16.

16.1

~

Reconciliation of number of shares outstanding

2023 2022
(Numbers) (Numbers)
Ordinary shares
Number of shares outstanding at the beginning of the year 7,043,499 7,043,499
[zzued for cash - ;
7,043,499 7,043 499
TRADE AND OTHER PAYABLE
Credic balances of chenrs 13.1. 3,631,246 B.657.193
Sales tax payable 232,830 370,042
Other Payable 637,042 430,030
Audn Fee Payable 240,000 227,70
Accrued Expenses 234,906 -
= 4,996,024 9,&%?
Credit balances of clents held by the company in separate bank accounts,
CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at June 3¢, 2023,
REVENUE FROM CONTRACT WITH CUSTOMERS
Brokerage Income- gross 11,553,290 14,216,084
Sales tax (1.329,116 (1,848,091)
10,224,174 12,367,093
OPERATING AND OTHER EXPENSES
Salaries, allowances and other benefits 11,987,191 13,83% 463
Commurnicaton 317,894 228,587
Printing & Stationary 63,104 71,540
Ulities 758,289 457978
Repair and maintenance 39,970 710,052
Rent, rates and taxes 1,766,897 1,278,184
Transaction Charges 1,389,598 1,296,326
Expected credit loss - T1.604)
Legal and professional - 75,000
Entertainment 144,540 126372
Fees & subsenption 183,484 251,000
Auditor's remunemation 16.1 240,000 215,000
Deprecianon + 194,712 T44 068
Softwire 1,218,148 1,110,306
Bank charges 25,257 20034
Miscellineous 308,645 132,192
Travelmg and Conveyance 152,355 105,390
18,790,084 22,755,159
Auditor's remunetation
Anaual audit foe | 240,000 || 215,000 |
240,000 215,000
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2023 2022
17. OTHER INCOME (Rupees) {Rupees)
Capital Gain/{Loss) on Tavestment at FVIPL (3,865,778) {13,507,944)
Ineome from dividend 990,980 1,377,088
Profit on margin depesit 1,715,154 1298396
Profit on Bank Deposits M7 1,105
Orther iIncome 416 108,376
{1,155,311! :" 10,522,937 5:;
18, TAXATION
The Company has filed rerurn for the tax year 2022, According 1o Income Tax Onlmance 2001, the return
filed is decmed o be an assessment order unless modified by Commissioner of Income Tax.
Current
Current year 649,787 1,181,627
- Priorvear - -
649,787 1,181,627
Deferred - i
Met tax charge L 649,787 1,181,627
18.1. The company has tax losses in the previous years, on which deferred tax asset will arise. However, as there 15
contnpous losses on account of operating ncome therefore deferred fax asset amountdng to Rs. 3,783
million (2022: 0.7 million} has not been recorded.
18.2. Relationship berween tax expense and accounting profit

Profit/(loss) before taxation

Tax at the applicable rate 29% (2022: 29%,)
Tax effect of income taxed under FTR

Tax effect of ineome tixed under minimun cax

Deffered tax asset not recugni:-'.urlf reversed

_(9,724.221) (20910,141)
(2,820,024) (6,063 ,941)
982,338 4,522,915

501,140 2,342,028
1,986,333 380,625
1,181,627

649,787

19. FINANCIAL INSTRUMENT AND RELATED DISCLOSURES

19.1. Financial instrument by category

19.1.1 Financial assets

Lo rerm loan, advances &
deposits

Investment at FV-OCT
Investment at FV-1P&1.
Trade debrs

Advances, deposite and
prepayments

Bank balances

~

2023 J
¥ A:Jh: v::;: it At fair value At amortized Total
ke o o through OCI cost ¥
loss

. 1,302,000 1,302,000

- 8,000,836 8,000,836

16,078,485 - - 16,078,485

- - 1,801,717 1,801,717

= 36,553,647 36,553,647

- - 6,362,067 6,362,067

16,078,485 8,000,836 46,019,431 70,098,752




2022 ]

th:]fa: ‘;:E: ol At fair value || At Amortized Total
g]ﬂ; through OCI cost *

Long teemn loan, advances &

. : . 1,302,000 1,302,000
L'FILIEII-.'N

Investment at FV-0OC] - 11,360,613 - 11.060,613
Investment at FY-P&L 19,006,912 - - L9 006012
Tendls: dabits i - 3,308,126 3,308,124
Adwvances, deposits and i ) 41,694,383 41,604 383
prepavments
Bank balances - 12,901 940 12,501,940

10,006,912 11,060,613 39,206,449 83,273,974

19.1.2 Financial Liabilities at amordzed cost

2023 J

Amount Total
Trade and other Pavables 4,996,024 4,906,024
4,996,024 4.996,024
2022
Amount Total
Trade and other Payables 89,704 967 9.704 967
Q704567 079607
19.2. Financial risk management
The company primanly invests in markerable securities and ase subject ro varnng degrees of nsk.
The Board of Directors of the company has overall responsibility for the esmablishment and oversight of the

company’s tsk management framework. The company has exposure to the following nsks from its use of
financial instruments:

(redic nsk
Liquidry risk
Market nsk

Oiperutional tisk

19.2.1 Credit risk

(Credit tisk is the rsk that one party to a financial instrument will fall to discharge an abligation and eause the
other party o incur a financial loss, without taking in to account the Fair value of any collateral, Credit nisk
-arises from the mabilicy of the ssuers of the instruments, the relevaar financial instrunons or counter partics
i case of placements or other arrangements to fulfil their obliganons,

Exposure to Credit risk

Credit nsk of the company anses principally from the trade debts, investments, loans and advances, deposits
and other recervables. The carrying amount of financial assets represents the maximum credit exposure.The
company allow to trade in futurre contracts after taking appropriate margins

Crechit risk is mintmised due to the fact that the company mvest only in high quality nancial assers, all
transactions are settled/paid for upon delivery, The company doesnot expect to incur material credit losses
on 1ts financial assets; The maximum exposure to credit sk at the reporting date is as follows:




2023 2022

Rupees
Long Term deposit 1,302,000 1,302,000
[nvestment at fair value through OCI 8,000,836 11,060,613
[nvestment at far value througn Pé&L 16,078,485 19,006,212
Advances, deposits prepayments and ather recetvables 29,045 464 34321247
Trade debrs 1,801,717 3,308,126
Hank Balances 6,318,817 12785235
62,547,321 21784133

19.22 Bank Balances
The Analvsis below summarizes the credit quality of the company’s bank balance:
2023 2022

Rupees
AfA 426,471 3,215.838
AA+ 700,789 962,399
Ad- 301,632 372,310
A+ 4,889,925 8,234,708

6,318,817 12,785,255

The credit raung agency are PACRA and JCR-VIS,
19.2.3 Liguidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting its financial obligatons
sssociated with its Anancial liakilides that are settled by delivering cash or another financial asser Liquachty
sk arscs because of the possibility that the company could be required to pay its liabilines earlier than
expected or difficulty in rasing funds to meet commitments associated with financial liabilides as they Fall
due. prudent liquidiny risk management implies muaintaining sufficent cash and marketable secunnes, the
avarlablity of funding to an adequate amount of commutred credit facibilities and the ability 1o close out
market positions due to dynamic nature of bustness,

2023
carrying | contractual cash upioomcvencl] TR o twWo Two to five
amount fows P ¥ vears vears
Financial Liabilites
Trade and other - -
payables 4,996,024 4,996,024 4,996,024
4,996,024 4,996,024 4,996,024
— — — e s
2022
carrying | contractual cash A o two Two to five
amount fows P ¥ years years
Financial Liabilities
Trade and other e . O -
payables 9,704,967 9,704,596 0,704,067
0,704,967 9,704,967 0,704,967
— _ = _—————

On the balance sheer date, the company has cash and bank balances of Rs. 6.362 Million (2022: 12.902
million) and short term investments of Rs 24.079 million (2022: 30.068 milion) for repayment of labilities.




_— R I _—— I

19.2.4 Market risk

19.3

Market risk is the risk that the value of the fnancial instrument may fuctuate as a result of changes m marker
intrest rates or the market price due o change in credic rsanng of the wsuer or the instrument, management
manages market sk by moritoring exposure on marketable securities by following the internal nsk
miangement and imvestment policies and puidelines.

Market risk comprizes of three ypes of nsk: currency nsk, interest rate risk and other price nsk.

Currency risk
Foreign currency sk anses manly where receivables and payables exist due w transactions in foreign
currencies. Currently there 1s no currency nisk as all financial assers and Labilines aze in PER,

Interest rate risk

Interest rate risk @ cthe nsk thar the fair valve or furure cash flows of a financial nstrument wall flucmate
because of changes in market risk. The company 1= ner exposed o interest rate nsk as there 1s no interest
based lability orasses

Other price risk

Other price nsk 15 the nsk that fair value or future cash flows of a financial instrument will fluctuate because
af changes in market prices( other than those asising from interest rate dsk or currency risk) whether those
changes are caused by factors specific to the indimdual Bnancial insturment or its 1ssuer, or factor affecting
all or smilar finaneial inswrument waded in the marker

I'he company’s listed securities are susceptible to market price risk ansing from uncertanities about the
futiire vahue of investment securines. The company manages the equity price through diversificanon and all
istrnents are made chorugh surplus funds.

The company is exposed 1o other price sisk on investment in hsted shures. The company manages the nsk
through portfolic diversification, 45 per recommendation of Investment comimittee of the company. The
committee regularly monttors the performance of investees and assess the financial performance on on-
golng basis,

The 10 percent increase/ (decrease) in market vilue of these instruments with all other vanables held
constant mnpect on profitand loss account of the company 1s as follows:

Before Tax
10%0 10%%
Increase Decrease
as at 30th June 2023 1,607,849 (1,607,849)
as at 30th June 2022 1,900,691 (1,900,691)

Fair value of Financial instruments

Fair value 15 the price that would be received o sell an asset are paid to transfer a liability in any orderly
transaction between market participants ! the measurement dare. The management is of the wiew that the
Farr values of the financial assets and liabilites are not significantly different from their carrying values in the
fnancial statements.

I'he company measures fair value using the following fair value hierarchy that reflects the significance of the
imputs used in making the measurements;

-~




19.4

20.

Level 1: Fair value measuremnents using quoted prices (unadjusted) in active markets for identical assets or

Liabilinies,

Level 22 Far walue measurements using inputs other than quored prces included wathin Level 1 thar are
observable for the asset or liabtlity, erther directly (1.e. as prices) or indirectly (.e. denved from pnices).

Level 3 Fair value measutements using inputs for the asset or hability thar are aot based on observable
market data (i.e. unobservable mpurs),

Fallowing is the fair value hierarchy of assets and habilites carmed at fawr value:

2023
Level 1 Level 2 Level 3
(Rupees)
[nvestment in quoted securities 21,756,864
Investment in Mutual fiands 2,322,457 - -
24,079,321 ¥ 5
022
Level 1 Level 2 Level 3
- (Pupees) ————————
Investment in quoted securties 28,019,602
Investment in Murual funds 2047 923 . :

MAEOGT 323

Capital risk management

The Company's objectives when managing capiral are to safeguard the company's abilicy to continue as a
going concemn in order to provide returns for shareholders and benefits for nther seakeholders

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

2023 20232
Chief . . Chief . .
. Directors Exccutives . Dhirectors Exccutives
Executive Executive
Manapenal remur wranon 2,322 000 3951 000 3231280 3096000 3893000 3641625

Bonus - - - - = _
2322000 39531000 3221250 309000 5893000 3641625

Number of persons

fincluding those who worked 1 ! 2 l 2

I

part of the vear)

N




TRANSACTIONS AND BALANCES WITH RELATED PARTIES

21
Related Parties Comprse of associated companies | directors, key management personnel and close family
membets of the directors. Transactions with related partes may be carried out at negonated eates,
Remuneration and beneflts to executives of the company are in aceordance with the terms of thar
employment.
Derails of rransactions and balances with related pardes are 22 tollows:
Relari i ith the (| T i dur
i Gt the relited pilcly riomship wi ransactions dunng the year 2023 2022
related parcy and vear end balunces (Rupees) (Rupees)
B anir M ugect Sharehiolder/ CEO Recewubdle / (Payable) {4,006} (7,867
Mimsir Mugeet Sharehalder/ CEO) Rernuneraion 2,322,000 3,006, L
Muharmimad Shakeel Shrebnlder ) [hirccmoe Receivable / (Tayable) (157,121) (2,03F
Muobhomimad Shakoel Shareholiee/ [irccne Remunemaaon 3,951, (M40 3 268,000
Lahiraf Bava Sharehoider/ Directoe Recervable [ Mayable) (1,179) (1,199
At Beva Sharehaider )/ Direstor Remuneranon = 623,100
Irahad - L1 Flag sharcnolder Hecevable £ Mevable) 113,670 1,781
leshad - U1 Flug Sharcholder Remuncranon 1,857,000 2376000
*adin Shakeel Spouse of Director Recevable ¢ (Payable; (18,336) 62
| Abvirm Ashral spouse of Director Recovaiple /. (Payable) (345) 14
23, NUMBER OF EMPLOYEES 2023 2022
(Numbers) {(Numbers)
Total emplovees of the Company at the year end 9 10
—_——
Average employees of the Company during the vear 9 5
23 CAPITAL ADEQUACY LEVEL

Total Assers
[ess: Totl Liabilines
Tess: Revaluaton Reserves

Capital Adequacy Level

75,335,213
(4,996,024)

03,477 943
{9.704.967)

70,339,189

83,772,976

While deterrining the value of total assets of TREC holder, the Naotional value of the TREC held by Nael
Capital (Private) Limited as at year ended 3ih June 2023 determined by Pakistan Stock Exchange has been

consulersd.

~




24 LIQUID CAPITAL BALANCE
Value in Hair Cut Net Adjusred
i KRtk Teres Pak Rupees Adjustmenia \r’aluie
Assets ]
1.1 {Propertv & Equipment [.636.401 1,636,401
2 |Intanpible Assers 3,600,600 3,600, D00 -
.3 |Investment in Govi. Securines -
1.4 |lowvestment in Debt. Securiies 2332 457 116,123 2206 334
1.3 |Investment in Equity Secunties (listed; 21,736,864 L7.061,993 4,693,703
1.6 |[ovestment in subsidianies i B
1.7 |Investment in associated companies/ underraking - . -
18 [Strory or repularnry deposits. 2,210,000 2,210,006} -
1.9 |Margin deposits with exchange and cleanng house. 14, D00 000 - 14, SO
110 [Depasit wath  authonzed intermediary it
borrowed secuntes under SLE, i _ :
111 |Other deposits and prepayments 2,000 2,000
1.12 |Accrued interest, profit or mark-up : 5
113 [Thvidends recevables. - - -
.14 [Amounts recervable against Repo Bnancng, =
.13 [Advances and receivables other than trade
(i Short teem loan to emplovees 171,504 171,304
(1) Advance tax 7508181 7.508,181
(i) Other cases 12,550 000 12,350,000 =
1.16 |Receivables from cleanng house or securities 313,962 513,962
exchange(s)
1,17 |Receivables from customers
L Trade recervables not more than 3 davs overdue 23076 23,076
il. Trade recelvables are overdue, or 5 days or more 2278641 2133 342 123008
.18 |Cash and Bank halances
1. Bank Balance-propnetory accounts 2062023 2,062,023
1. Bank halance-customer accounts 4,236,794 - 4,256,794
i Cash in hand 43,230 43,250
1.19 |Subscription money against investment in 1PCY/ offer
For sale (nsset) : 2
] Total Assets || 75,835,213 || [ 28,824,240 |
| Liabilities |
21 |Trade Payables
L. Pavable to customers 3,631,246 3,031,246
22 |[Current Liahilities
i Accruals and other payables 1,364,778 - 136778
253 |Noo-Current Liabilities
2.4 |Subordinared Loans = - -
2.5 |Advance against shares for Increqse in Capital. q o -
Total Liabilites || 4,996,024 || || 4,996,024




Ranking Liabilites Relaring to :

3.1 |Concentragon in Margin Finanang - . :
3.2 (Concentration in secuntes lending and boreowmp =
3.3 [Net underwnrng Commurments . ] .
3.4 |Negaove equity of subsidmry - . =
3.5 |Foreign exchange agreements and forelgm currency
posiions

3.6 [Amount Pavable under REPO . : .
3.7 |Repo adjustment z ¥
3.8 |Concenrrated proprietary posinons . 1,408,185 [ 408,185
3.9 |Opening Positions in futures and options
310 |Shoer gelll positions = it

[ Total Ranking Liabilites | || - | 1,408,185 |

Grand Total | 70,839,189 || - || 22,420,031 |
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OTHER DISCLOSURES UNDER REGULATION 34(2) OF THE SECURITIES BROKER
(LICENSING AND OPERATIONS) REGULATION 2016:

The dizclosures under the regulanon 342, ather than disclosed elsewhere in these annual financal
smareriencs are as follows:

Pattern of Shareholding

2023 2022 2023 2022
% of Holding Number of Shares
Mr. Asheaf Bava (Dizector) 79.80%: T9.800% 5,621,020 3:621.020
M. Trshad ul Hag Thirector) 007 0,074 5,000 5,000
Me. Nasir Mugeet (CEOQ) 2.45"%, 2.45% 172,302 172302
e, Muhammad Shakeel 17.68% 17.68%: 1,245,177 1,245,177
100.00%, 100,00% 7,043,499 7,043,499

During the year there was no movement in shareholding of more than 3% of the shares.

As at Jume 30, 2023, neither company’s securites pledged with financial insttutions, nor customer securines
matntained with the company pledeed with finandal insdmtbons.

As at June 30, 2023, the value of customer shares maintained wath the company sub-Accounts held n the
Central Diepository Company of Pakistan Limited is Rs. 350723 milliom (June 30, 2022; Rs, 414,252
million),

CORREPONDING FIGURES

Comparative information has been re-classified, re-arranged or addinonally mcorporated in these nancial
staternents; wherever necessary, to faclitate companson and o conform with changes in presentanon the

current vear.




27. DATE OF AUTHORIZATION

These financial statements were approved by the Company’s board of directors and avthonsed for
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OFFICES IN PAKISTAN

Karachi Office:

402 Progressive Centre,
3-8, Block-6; PE.CH.S
Shahrah-e-Faisal, Karach
Phione +92 (21)34322551-3

Lahore Office:

93-4_ Shah Jama

Lanore - 54000

Phaone: +92 (42) 35403550-1, 35403588
Fax; 92 (42 35403599

E-mall; iInfo@uhy-hinee.com

Web: httpiifwww.uhy-hnee.com

Islamabad Office:

Wast Lower Ground, Pak Plaza (19-4)
Fagl-e-Hag Road, Blue Area, lslamabad,
Phone: +92 (51} 2873431-3

Fax. +92 (51 226173

UHY INTERNATIONAL

LIHY Hassan Maeem & Company
5 a member of Urbach Hacker Young
nternational Limited, a LK Company,
and Torms part.of thie ir Terrmaticenal
UHY netwark of legally indepenaoen?
arcounting and eonsulting firms

UHY = the brand name tor the

UHY International network., The
services descriped herein are provided
by the Firm and not by UHY arany
atner memiber tirm of LHY Nejther
UHY nat any member of LIHY has any
lialility for services pravided by other

members

www.uhy-hnco.com




